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Sabsection 6.—-National Debt,

The gross national debt of Canada on Mar. 31, 1914, was $544,391,369, as
againgt assets of $208,304,510, leaving a net debt of $335,996,850, . Comparatively
gmall as was this debt, it was a debt ineurred almost altogether either for public
works of general utility whieh, like the Intercolonial and iranscontinental rail-
ways and the canal system, remained assets, though perhaps not realizable assets
of the nation, or was expended as subsidies to enterprises, which, like the Cana-
dian Pacific Railway, though not government-owned, assisted greatly in extending
the ares of settlement as well as the productive and, therefore, the taxable
capacity of the country, Proadly speaking, it was a debt ineurred for pro-
ductive purposes. Also, it was mainly held outside the country, the principal of
the Dominion funded debt payable in London being $302,842,485 on Mar. 31,
1014, as against only $717,453 payable in Canada.

The great changes brought about in our national debt during the 16 years
from 1914 to 1930 have been: (1) the enormous increase in net debt from
$335.996,850 to $2,177,763,959; (2) the gross debt, having been largely incurred
for war purposes, is not represented by corresponding assets; (3) the debt is now
mainly held in Canada, $1,804,977,029 being payable in Canada at Mar. 31,
1930; (4) the average rate of interest paid on interest-bearing debt has been con-
giderably increased. The interest-bearing debt on Mar. 31, 1914, was $416,892-
#76, with an annual interest charge of $14,687,797, the average interest rate being
thus only 3-52 p.c. On Mar. 31, 1922, the interest-bearing debt was $2,669,067 -
110, with an interest charge of $137,881,774, the average rate of interest paid being
5-164 p.c. Had the rate of interest in 1922 been the same as in 1914, the interest
charge in that year would have been some $44,000,000 less than it actually was.
Since 1922 the maturity of certain loans has enabled the Gevernment to refund
at lower and more normal peace-time rates of interest with the result that the
average rate_of interest payable on the national debt has been slowly declining,
standing at 4-967 p.c. on Mar. 31, 1930. Further, in these same eight years the
principal sum of the interest-bearing debt hasg been reduced by $264,132389. The
net result of these two achievements is that the annual interest charge has, in
the last eight years, been reduced by the substantial amount of $18367541.

The interest-bearing debt, the annual interest charge upon that debt and
the average rate of interest, as at the end of each of the last eleven fiseal years,
bhave been as follows:—
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